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Reply to: P.0. Box 13163
Baltimore, MD 21203

NOV 5 1985

om lét':‘éd"’ou'rﬁ ’vrévibew of the TForm 1024, Application for Recognition
don under: gection’ 501(c)(6) of the Internal Revenue Code which.

e evidence submitted . ;ndﬁ@di;gg that' you were formed [N

! , » to
ooperative for the purpose -of promoting the '




I 2

Section 1.501(e)(6)~1 of the income tax regdlations defines a 501(c)(6)
organization as follows: :

1. A business league is an assaciation of persons having some
“common. business interest, the purpose of which is to
promote such common interast and not to engage in a
zegular businaes of a kind ordinarily carried on for
profit- '

2, A buaineas league 1ls an orgenization of the same gzeneral
class ag a chamber of commerce or board of trade. The
activities should be directed to the improvement of business
conditions of onn or more lines of businesa as distinguished
from the perfotmance of sewicea for individusl persons.

D0 3 A organizati.on whose purpose is to engage in a regular
" - .busineas of a'kind- ‘ordinarily carried on for profit even
- thoigh the' businesp ig conducted on a cooperative basis
- and-produces. only sufficilent income to be self-sustaining
‘ ""_"_i.s not a: busineua league. : .

‘ aticnul lmffler Dealers' Aaaaciation Inc, Petitilme‘: ve United Statee
-Supreme: Courxt.of the United States No. rming CA~Z,
"USTG:9756" "565F 2 845 diesusaes an orgenization rhat applied for tax
¢upt atatus under section 501(c)(6). In this case, an organization
=£ormad 4 trade asgociation of franchised muffler delkers, The
.Organization: limited its _membership to Midas Muffler dealers and

A '"ivs.ti.es m Midau Mufﬂer bue:lneea.

tome tax regulation 1.501(c)(6)‘1 states that a business league

anization of the: same general ¢lasg as a chamber of comuerce

yard of - trade, and that a.tax exempt business lesgue's activities

d'be’directed:to tha 1mprovemant of buainesa conditions in one
inea of: buaineae. ‘Since this organfzation had confined

it act:lviti.eu to Midas Muffler: buainess ‘and it did not recruit

berd, from organizations, that were not a Midas franchise, it

industtynwi.de organizat:l.on ‘and it did not meet the

aineaa requirement of aect:ton 501(c)(6). :

enue: Rul.ing 5&294 holds thaf. an. arganization organized and

od: for the. purposa of., promot:ing uriform’ businewa advertising

‘practices. of a specified patented ‘product was not

ledgua’ within“the' meafiing<of . section 501(&)(6) since -
y'purpoau wag to further the. business interasts of the"

0 single pmduct rathex' than the 1nduetry as'a’ ‘wholes

-Reviewer .|, . Reviewer' [ Reviewer. | . Reviewer ' ]-" - Réviewer:

-+ ‘Reviewer: .

Department of the-Treasuryl/internal Revenue Service .
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- . Based on the evidence submitted, we have determined that you are not
- @ businass league within the meaning of section 501(c)(6) since
- your membership and activities are Iimited to serving only .the
( interests of a single organization rather than the fagtefood industry
- a8’a whola, . Therefore, we have concluded you are not antitled to '

sxemption under section 501(e)(6) and ara a taxable entity. You

8¥s raquired to file Federal incomeé ‘tax returns on Form 1120.
Yo héy:e;;thef rt’ght'bto_ appeal this determination if you believa it
neorrect. To appeal, pleasa’ r‘efe.f to the attached Publication

" do ot appeal this determinstion within 30 daye from the date
: : tht'é_‘de@tetm;nat;pn will be final. - » :

any,q(x_fq'at;imia,: 'p],'eéq'é-cont:act the person whose name and
umber-are ‘shown above, " B '
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Sinc?eiely yours,

. District Dircotor. -
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